NEVADA ECONOMY

IN BRIEF

DECEMBER / FOURTH QUARTER 2000

Theyear 2000 began in LasVegaswith adisappointing
lack of New Year’s fireworks, but with plenty of
economic ones. It ended on the opposite note, with
lively New Year’s celebrations and large crowds on
the Las Vegas Strip (and in Reno and South Lake
Tahoe), but with signs of an economic slowdown in
evidence. Reflecting the slowing national
economy and the lull between periods of
megaresort construction, the Las Vegas
M SA ended theyear with estimated annual
job growth of 4.8 percent, well below the
7.8 percent reported in 1999. Nevada as
awholesuffered asimilar, although smaller,
downturn.

The reduction in the number of new
jobsin Nevadaisabit misleading. Nevada’'s
4.5 percent job growth in 2000 led the nation,
edging out neighboring Arizona. Only one other
state reported growth in excess of 4 percent for the
year, and that was another neighbor, Idaho.
Furthermore, the slowdown in the U.S. economy is
being felt most acutely in the manufacturing sector.
Manufacturing is a far less significant presence in
Nevada, providing only 45,000 of the state’s more
than one million jobs.

California, thesourceof many of Nevada’stourism
dollars, wasanother statethat reported strong growth
in 2000. California added more than 400,000 jobs,
accounting for morethan 20 percent of the nation’s
employment gain. In December the state provided
morethan half of thenation’snew jobs. If California
can overcome electric power supply problems and
continue its growth, some of its success

4™ QUARTER HIGHLIGHTS

#TheCensusBureau reported that Nevada' spopulation
increased 66.3 percent inthe 1990's, far outdistancing
second place Arizona, which grew approximately
40 percent.

#A Costco Warehouse store opened in Carson City,
creating nearly 200 new jobs.

#Statewide grossgamingwin suffered ayear -over -year
decline twice in a three-month period for the first
time since late 1996.

Nevada’s...

job growth in

2000 led the

will surely spill over into Nevada’stourism industry.
No megaresorts will open in Las Vegas in 2001,
but thelocals-oriented gaming mar ket remainsstrong,
and plans for future resorts are being developed.
Station Casinos has been active in buying and
refurbishing hotel-casinoscateringtolocals; the Orleans
recently announced a significant expansion;
and the Palms, now under construction,
should open by year-end. Among the
proposals for new projects, still largely
undefined, arethesuccessor totheDesert
Inn and a new resort complex planned
for the south end of the Las Vegas Strip.
If financing can be found for these
projects—and others such as the
replacement of the New Frontier—L as
Vegascould seeanother significant wave
of resort openingsin 2003 and 2004.
Looming over theL asVegas expansion
plans is a national economy that is still
headed downward. The Federal Reserve
Board responded to evidence that its desired “ soft
landing” washardening by decreasing interest r ates
by one-half percentage point twicein January. The
first cut wasareal surprisebecauseit came between
theFed’sscheduled meetings. Additional cutsin interest
rates are expected until the economy rights itself,
and further stimulus may be provided by tax cuts
proposed by theincoming administration. The 1990's
wer e good economic timesin the U.S., and decision-
makers at the federal level seem determined to see
them continue, even if they disagree on the method.

#Terrible’shotel-casino (formerly the Continental)
reopened in Las Vegas after being closed for more
than 18 months.

#Miningorganizationsinitiated actionsto block new
regulationsadopted by the Bureau of L and M anagement
that could seriously harm rural Nevada' smajor industry.

# Construction began on the 500,000 square-foot
SunMark Plaza shopping center in Hender son.

#Two of Las Vegas' newer gaming properties, the
Aladdin and the Regent L as Vegas, were forced to
reduce their workforce during the quarter.




NEVADA ECONOMIC DATA

INDUSTRIAL EMPLOYMENT DATA
(NUMBER OF JOBS BY PLACE OF WORK)

NEVADA
TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.LR.E. **
SERVICES
hotels/gaming/rec.
GOVERNMENT

LAS VEGAS MSA
TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.LR.E. **
SERVICES
hotels/gaming/rec.
GOVERNMENT

RENO MSA
TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.LR.E. **
SERVICES
hotels/gaming/rec.
GOVERNMENT

DEC 00° _DEC 99 NOV 00

1,062,800 1,016,000 1,061,100

10,900
94,200
45,000
57,300
226,400
40,200
186,200
45,500
455,900
248,800
127,600

775,100
1,700
74,600
24,700
42,200
167,000
24,600
142,400
34,800
346,400
197,900
83,700

200,800
400
14,900
14,600
13,500
47,200
12,500
34,700
8,300
76,500
31,900
25,400

11,300
91,600
42,800
53,000
212,500
38,300
174,200
44,400
437,700
244,000
122,700

740,500
1,800
71,800
23,700
39,300
157,500
23,500
134,000
34,100
332,700
193,100
79,600

193,300
400
14,800
13,500
12,500
44,700
12,000
32,700
8,200
74,500
32,000
24,700

11,000
94,200
44,800
57,100
223,400
40,000
183,400
45,400
458,100
249,900
127,100

774,300
1,700
74,200
24,600
42,100
164,800
24,500
140,300
34,700
348,600
198,300
83,600

200,400
400
15,200
14,500
13,500
46,500
12,400
34,100
8,300
76,800
32,700
25,200

* T.C.P.U. = Transportation, Communications & Public Utilities

* FILRE. =

Finance, Insurance & Real Estate

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450
FAX: 775-684-0342
INTERNET: detr.state.nv.us
E-MAIL: Imi@govmail.state.nv.us

LABOR FORCE DATA
(BY PLACE OF RESIDENCE)

NEVADA DEC 00" DEC 99 NOV 00
LABOR FORCE 1,000,200 958,400 1,011,400
EMPLOYMENT 960,500 924,600 971,200
UNEMPLOYMENT 39,700 33,800 40,200
UNEMP. RATE (see note) 4.5% 4.1% 4.4%

LAS VEGAS MSA
LABOR FORCE 780,400 746,700 788,900
EMPLOYMENT 748,600 719,500 756,600
UNEMPLOYMENT 31,800 27.200 32,300
UNEMP. RATE 4.1% 3.6% 4.1%

RENO MSA
LABOR FORCE 182,800 176,000 184,300
EMPLOYMENT 177,300 171,400 179,100
UNEMPLOYMENT 5,500 4,600 5,200
UNEMP. RATE 3.0% 2.6% 2.8%

UNITED STATES
UNEMP. RATE (see note) 4.0% 4.1% 4.0%
JOB GROWTH (see note) 1.5% 2.2% 1.6%

U.S. INFLATION DATA
CONSUMER PRICE INDEX

174.0 168.3 1741

(1982-84=100)

PDATA FOR CURRENT MONTH ISPRELIMINARY.

NOTE: NEVADA AND U.S.UNEMPLOYMENT RATESAND
U.S.JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

Thisdatais prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.

MINING

CONSTRUCTION

MANUFACTURING
durable goods

PUBLIC UTILITIES
TRADE

wholesale

retail
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AVERAGE WEEKLY

EARNINGS
DEC® DEC NOV
2000 1999 2000
$993.96 $940.73 $993.38
817.00 791.32 816.21
618.57 558.03 615.63
626.02 559.44 615.17
605.81 553.50 613.45
881.56 906.48 873.38
387.81 384.36 393.12
649.78 655.82 670.63
333.09 326.28 334.36

AVERAGE WEEKLY AVERAGE HOURLY

HOURS EARNINGS
DEC” DEC Nov DEc’ DEC Nov

2000 1999 2000 2000 1999 2000

440 458 438 $22.59 $20.54 $22.68
38.0 37.7 37.7 2150 2099 21.65
435 41.8 436 1422 1335 14.12
452 433 452 1385 1292 1361
402 392 402 1507 1412 15.26
41.8 429 411 21.09 2113 21.25
31.3 307 315 1239 1252 12.48
382 39.2 398 17.01 16.73 16.85
299 289 298 11.14 1129 11.22




THE NEVADA MANUFACTURING INDUSTRY

excerpt from research by Barbara Woodmansee

The manufacturing industry is the industry that converts raw materials to finished products for
consumers. The raw materials, however, are rarely processed directly into the final product.
I nter mediate goods ar e usually produced in the manufacturing chain (e.g., wheat, theraw material, is
first converted into flour, the intermediate good, on its way to what may eventually be Truckee
Sourdough Bread® or Hostess Twinkies®, the finished products).

Theindustry issepar ated into durableand non-dur ablemanufacturing, adivision lar gely based on the
expected life span of the product. If the product is expected to last three years or more (e.g.,
refrigeratorsor automobiles), theindustry producing it is* durable manufacturing.” Anything elseis
“non-durable.”

About 60 per cent of Nevada’ s42,400 manufacturingjobsarein durablemanufacturing, but thelar gest
major manufacturing group is “printing, publishing, and allied industries,” a non-durable
manufacturingindustry supplyingmor ethan 5,700 obsin Nevada. Therest of Nevada’ smanufacturing
jobs are spread across more than a dozen major groups, and no single firm or set of firms dominates
Nevadatheway, for instance, Boeing Air craft dominatesWashington or theautomobilemanufacturers
dominate Michigan. In fact, no manufacturing firm is even found in the list of the state’s 50 lar gest
firms.

Only about 4.3 percent of all thejobsin Nevada come from manufacturing, but it isa key part in the
economies of some partsof the state. For instance, manufacturing contributes morethan 7,300 jobsto
the Carson Labor Market Area (Douglas, Lyon, and Storey counties and Carson City), about 12.3
percent of all jobsin that region. Another 13,000 manufacturing jobs are found in the Reno-Sparks
area, and almost 20,000 arein Clark County, largely in Hender son and North Las Vegas.

Of particular note is that Nevada’'s manufacturing industry employment growth pattern has been
totally unlikethe national pattern. While national manufacturing haslost 4.5 percent of itsjobsin the
last ten years, largely dueto job relocation in foreign countries, Nevada has added about 17,000 jobs,
a 67.3 percent gain. Although manufacturing is but a small part of the Nevada economy, it has
maintained its sharein the fastest growing state economy in the nation.

Nevada Manufacturing Export Information Nevada Manufacturing

National Rank in Exports 1989-1998

Five Leading Export Markets in 1999: 50,000 3,000
Canada $515.1 million

$86.4 million 40,000

France $74.9 million
Mexico $61.5 million
United Kingdom $59.8 million

Top Five Export Industries in 1999:
Electric & Electronic Equipment $265.7 million
Miscellaneous Manufacturing $198.2 million ’ 1 - 500
Transportation Equipment $173.5 million
Industrial Machinery $108.2 million
Instruments & Related Products $96.9 million
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INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED?
(in thousands)

Jul.‘'00 Aug.'00 Sep.’00 Oct.'00 Nov.‘'00

TOTAL 1032.4 1036.7 1042.3 1043.9 1048.8
Mining 11.0 11.0 11.1 11.0 11.1
Construction 91.6 92.1 92.1 92.3 92.6
Manufacturing 44.0 44.1 44.2 44.4 44.6
Durable Goods 27.3 27.3 27.3 27.6 27.7
Non-durable Goods 16.7 16.8 16.9 16.8 16.9
TCPU 54.5 54.7 55.2 56.1 56.6
Trade 213.4 215.1 216.7 218.2 220.1
Wholesale 39.0 39.0 39.4 39.7 39.8
Retail 174.4 176.1 177.3 178.5 180.3
FIRE 44.6 44.9 45.0 45.2 45.3
Services 449.7 452.7 454.7 453.8 455.2
HGR 247.7 251.1 251.9 250.7 250.8
Government 123.6 122.1 123.3 122.9 123.3

! seasonally adjusted data are adjusted for regularly occurring seasonal events that alter the economic
status quo, e.g. Christmas. It will not be the same as unadjusted data.

Seasonally adjusted employment data is provided on a monthly basison our Web site. Monthly data
isprovided for a number of sub-sectors, such asfederal, state, and local gover nment.

NOTE: Seasonal adjustment factors have not yet been established for the Las Vegas M SA and
the Reno M SA for the current year. Seasonally adjusted data for these areas will be published
when it becomes available.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY IN BRIEF

NOVEMBER 2000

At its December meeting the Federal Reserve
Board confirmed what recent reports have
indicated—the U. 8. economy is decelerating rapidly
and the Fed's interest rate increases to slow the
economy may have worked too well. Nevada's econommic
expansion also appears to be moderating, though
it remains formidable by any standard
other than its own recent performance.
Slower growth of beth the state and
national economies is likely to continue
in the near future.

The Fed heid interest rates steady
in December, but indicated a change in
its short-term focus from fighting inflation
to heading off the threat of recession.
The announcement marked a sudden shift
from the Fed's previous bias toward raising
interest rates. Most analysis now expect a rate
cut early in 2001. A number of reports may have
contributed to the Fed's concerns. Third quarter
Gross Domestic Product was revised downward to
2.2 percent, the lowest in Four years and more than
a percentage point below the Fed's target growth
rate. The construction, manufacturing, and retail
sectors have all shown signs of weakness. Corporate
earnings in several industries have fallen below
expectations. Although the U.S. unemployment rate
remains low, other indicators show some easing in
the job market. New claims for unemployment insurance
benefits reached their highest level since July 1998,
and year-over-year U.8, employment growth has
fallen below 2 percent for four consecutive months

...steady, if

nremarkabie,

for the first time since 1996.

Signs of moderation can also be seen in the Nevada
economy. The state still ranks—and should remain—
among the nation’s leaders in the rate of job creation,
but the current growth rate is well below that of 1999,
particularly in southern Nevada. With no new megaresorts
planned for the next two years, it is unrealistic to expect
areturn to 1999's pace. The Reno MSA has contributed
substantially to this year's job growth, but its rate
of increase traditionally trails the Las Vegas MSA by
more than two percentage points, reflective
of more rapid population growth in the
sputhern part of the state. Meanwhile, low
gold prices and the absence of major new
projects suggest that no turnaround is imminent
in the rural counties.

Clark County's easinos rebounded from
September’s decline with a 3.9 percent year-
over-year rise in gross gaming win in Oetober.
The increase occurred despite having one
less weekend day than October 1999, The
state’s other major gaming jurisdictions,
which had outperformed Clark County in
the previous month, suffered year-over-year
declines im October. The net result was a
2.0 percent gain statewide, modest by recent standards.
With existing Las Vegas hotels and motels already
reporting 90 percent room occupancy, the growth in
visitor counts and gaming revenues will inevitably be
constrained.

While recent U.S. and Nevada economic trends provide
some cause for concern, a slowdown was unavoidahle.
The previous growth rates could not be maintained
indefinitely, Few analysts predict major problems for
Nevada, which should see steady, if unremarkable,
growth over the next two years.

T e e T S S N s S e e

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson Clty, Nevada B8713-0001



NEVADA ECONOMIC DATA

INDUSTRIAL EMPLOYMENT DATA FOR ADDITIONAL LABOR MARKET DATA
(NUMBER OF JOBS BY PLACE OF WORK) CONTACT THE RESEARCH & ANALYSIS BUREAU
NEVADA Nov 00” NOV 99 OcCT 00 TELEPHONE: 775-684-0450
TOTAL 1,061,100 1,015,600 1,054,200 FAX: 775-684-0342
CONSTRUCTION 94,400 92,300 94,300
MANUFACTURING 44,800 42,800 44,600
T.C.P.U. * 57,000 52,700 56,500
TRADE 223,400 210,300 219,000 LABOR FORCE DATA
wholesale 40,000 38,300 39,800 (BY PLACE OF RESIDENCE)
retail 183,400 172,000 179,200 -
F.LR.E. ** 45,400 44,700 45,200 NEVADA NOV 00~ NOV 99 OCT 00
SERVICES 458,100 439,500 457,600 LABOR FORCE 1,011,100 959,900 1,009,300
hotels/gaming/rec. 249,900 244,300 251,900 EMPLOYMENT 971,200 922,800 969,300
GOVERNMENT 127,000 122,000 126,000 UNEMPLOYMENT 39,900 37,100 40,000
UNEMP. RATE (see note)  4.4% 4.3% 4.2%
LAS VEGAS MSA
TOTAL 774,100 740,300 767,400 LAS VEGAS MSA
MINING 1,700 1,800 1,700 LABOR FORCE 788,800 747,200 785,200
CONSTRUCTION 74,100 72,000 73,600 EMPLOYMENT 756,500 717,500 751,800
MANUFACTURING 24,600 23,700 24,500 UNEMPLOYMENT 32,300 29,700 33,400
T.C.P.U. * 42,100 39,000 41,700 UNEMP. RATE 4.1% 4.0% 4.3%
TRADE 164,800 155,900 161,500
wholesale 24,500 23,400 24,300 RENO MSA
retail 140,300 132,500 137,200 LABOR FORCE 184,400 175,300 184,200
FLR.E.** 34,700 34,200 34,700 EMPLOYMENT 179,300 170,400 179,500
SERVICES 348,500 334,000 347,100 UNEMPLOYMENT 5,100 4,900 4,700
hotels/gaming/rec. 198,300 192,900 199,000 UNEMP. RATE 2 8% 2 8% 2 6%
GOVERNMENT 83,600 79,700 82,600
RENO MSA UNITED STATES
TOTAL 200,600 192,700 200,300 UNEMP. RATE (see note)  4.0% 4.1% 3.9%
MINING 400 400 400 JOB GROWTH (see note)  1.6% 2.2% 1.8%
CONSTRUCTION 15,300 15,100 15,600
MANUFACTURING 14,500 13,500 14,300 U.S. INFLATION DATA
T.C.P.U. * 13,500 12,300 13,400
CONSUMER PRICE INDEX
TRADE 46,600 44,300 46,000 "~
wholesale 12.400 12,000  12.400 (1982-84=100) 1741 168.3 174.0
otail 34200 32300 33600 12-MONTH % CHANGE 3.4% 2.6% 3.4%
F.LR.E. ** 8,300 8,200 8,200 -
SERVICES 76700 74600 77100 DATA FOR CURRENT MONTH IS PRELIMINARY.
hotels/gaming/rec. 32,700 32,400 33,300 .
GOVERNMENT 25300 24800  25.300 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND

U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

* T.C.P.U. = Transportation, Communications & Public Utilities

Thisdatais prepared in conjunction with the Bureau

* ELR.E. = Finance, Insurance & Real Estate of Labor Statistics, u.Ss. Department of Labor.
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
NoOVP NOV OCT NovP Nov ocCT NOoV® Nov OCT
2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $974.91 $1023.36 $1007.53 447 46.9 45.1 $21.81 $21.82 $22.34
CONSTRUCTION 809.17 749.23 85451 379 359 39.8 21.35 20.87 21.47
MANUFACTURING 600.48 560.88 592.02 43.2 41.0 429 13.90 13.68 13.80
durable goods 602.55 563.98 589.63 446 425 443 13.51 13.27 13.31
nondurable goods 595.63 557.28 598.18 40.3 38.7 40.2 14.78 14.40 14.88
PUBLIC UTILITIES 866.67 919.35 877.31 409 429 415 21.19 21.43 21.14
TRADE 395.91 379.09 396.84 31.8 304 319 12.45 12.47 12.44
wholesale 676.09 650.80 654.17 40.1 389 38.8 16.86 16.73 16.86
retail 335.40 319.20 339.87 30.0 285 304 11.18 11.20 11.18




NEVADA ECONOMY

IN BRIEF

OCTOBER 2000

Troublewasbrewing on avariety of frontsasthe
fall quarter reached itsmidpoint. Uncertainty over
the outcome of the Presidential election, a slowing
economy, continued high oil prices, avolatile stock
market, falling gold prices, and surprising gaming
returnsall contributed totheanxiety. In
reality, only a small portion of the news
was truly unexpected, although anyone
who had forecast the Presidential election
aftermath probably would have been subject
toridicule.

A majority of recent economicreports
confirmthat theU.S. economy hasindeed
slowed. Theinitial estimateof third quarter
GrossDomestic Product (GDP) showed the
economy growing at a 2.7 percent annual rate.
Whilethefigureissubject torevision, thereported
growth rateislessthan half that of the second quarter.
Slower growth wasalso apparent in lower corporate
earnings, which contributed to a decline in stock
prices. Themarket wasfurther rattled when the Feder al
ReserveBoard, although holdinginterest ratessteady
once again, reiterated its concern over potential
inflation and left open thepossibility of further rate
boosts. An announcement by the Organization of
Petroleum Exporting Countries (OPEC) that oil
production would not be increased for the rest of
the year lent credence to inflation worries.

Meanwhile, the seemingly impossible happened
in Nevada’ scasinos. September’sgamingwin declined

...the

seemingly

impossible

3.8 percent year-over-year following 30 consecutive
monthly increases. Even moresurprising, thedecrease
came entirely from the L as Vegas area, which had
recorded a double-digit gain in the previous fiscal
year. Therewereseveral extenuating circumstances.
September 1999, the basis of the comparison, was
an exceptional month for Clark County. Itincluded
amajor resort opening, awell-attended championship
fight, and two large conventionsthat werenot held
in September thisyear. When September’s
results are compared to the same month
twoyearsearlier, anormal pattern emer ges.
Theexceptional growth of gamingrevenues
inthepast twoyearsis, however, adouble-
edged sword. It isdifficult, without new
resort development, to envision morethan
modest increases in coming months.

Rural Nevada’scountiessuffered a pair
of blows in the past month. Gold prices
fell again, settlingto $265 per ounce and
further dampening short-term prospects
for mining’srecovery. Then,inataxruling
that will help mining companies at the
expense of local governments, afirm was
granted an accelerated depreciation schedule for
its mine assets. The ruling, which may establish a
precedent, will result in alossof property tax revenues
for mining counties already hurt by reduced mine
payrolls and declining taxable sales.

Despitetheplethoraof unsettling news, theNevada
and U.S. economiesremain strong. Unemployment
islow, consumer optimism remains high, inflation
ismodest, and jobsareplentiful. M ost analystsstill
believethat the Feder al Reserve hasengineered another
“soft landing” of the economy.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU
INDUSTRIAL EMPLOYMENT DATA _
(NUMBER OF JOBS BY PLACE OF WORK) TELEPH(SANE; ;;g'ggj'ggig
NEVADA ocT 00° _OCT 99 SEP 00 INTERNET: detr.statenv.us
TOTAL 1,054,100 1,011,500 1,046,900 E-MAIL: Imi@govmail state.nv.us
MINING 11,000 11,500 11,100
CONSTRUCTION 94,300 92,500 94,100
MANUFACTURING 44,600 42,700 44,400
T.CP.U.* 56,200 52,700 55,600 LABOR FORCE DATA
TRADE 219,200 207,000 217,300 (BY PLACE OF RESIDENCE)
wholesale 39,800 38,200 39,500 NEVADA ocT 00° _OCT 99 SEP 00
retail 179,400 168,800 177,800 LABOR FORCE 1,009,200 959,500 1,011,100
F.LR.E. * 45300 44,500 45,000 EMPLOYMENT 969,300 919,000 970,700
SERVICES 457,700 438,700 457,100 UNEMPLOYMENT 39,900 40,500 40,400
hotels/gaming/rec. 252,200 246,000 253,500 UNEMP. RATE (see note) 4.2% 4.5% 4.0%
GOVERNMENT 125,800 121,900 122,300
LAS VEGAS MSA
LAS VEGAS MSA LABOR FORCE 785,700 746,700 785,800
TOTAL 767,700 734,700 761,500 EMPLOYMENT 752,400 713,500 752,400
MINING 1,700 1,800 1,800 UNEMPLOYMENT 33,300 33,200 33,400
CONSTRUCTION 73,700 71,800 73,500 UNEMP. RATE 4.2% 4.4% 4.3%
MANUFACTURING 24,500 23,600 24,400
T.CP.U.* 41,500 38,900 41,000 RENO MSA
TRADE 161,700 152,900 160,200 LABOR FORCE 183,600 175,100 184,600
wholesale 24,300 23,200 24,100 EMPLOYMENT 178,900 170,200 179,700
retail 137,400 129,700 136,100 UNEMPLOYMENT 4,700 4,900 4,900
FILRE. ** 34,700 34,000 34,400 UNEMP. RATE 2.6% 2.8% 2.7%
SERVICES 347,300 332,900 346,300
hotels/gaming/rec. 199,400 194,000 199,700
GOVERNMENT 82,600 78,800 79,900 UNITED STATES
UNEMP. RATE (see note) 3.9% 4.1% 3.9%
RENO MSA JOB GROWTH (see note) 1.8% 2.2% 1.9%
TOTAL 199,500 192,100 198,800
MINING 400 400 400 U.S. INFLATION DATA
CONSTRUCTION 15,600 15,200 15,500 CONSUMER PRICE INDEX
MANUFACTURING 14,300 13,300 14,200 (1982-84=100) 174.0 168.2 173.7
TcpPU> 13,200 12,400 13,100 12-MONTH % CHANGE 34%  2.6% 3.5%
TRADE 45900 43,800 45,600
wholesale 12,400 12,000 12,300
retail 33,500 31,800 33,300 PDATA FOR CURRENT MONTH ISPRELIMINARY.
F.LR.E.** 8,200 8,200 8,200
SERVICES 76,900 74,500 77,400 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
hotels/gaming/rec. 33,200 32,700 34,000 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
GOVERNMENT 25,000 24,300 24,400

Thisdata is prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.

* T.C.P.U. = Transportation, Communications & Public Utilities

* ELR.E. = Finance, Insurance & Real Estate
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

octP oCT  SEP ocT® oCcT SEP oct® oOCT SEP

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $967.12 $989.63 $1010.50 439 448 456 $22.03 $22.09 $22.16
CONSTRUCTION 844.34 819.52 861.67 394 394 39.8 21.43 20.80 21.65
MANUFACTURING 590.44 550.39 594.03 42,6 408 421 13.86 13.49 14.11
durable goods 584.71 538.46 593.40 43.7 421 436 13.38 12.79 1361
nondurable goods 600.87 569.28 597.36 40.3 38.7 39.3 1491 1471  15.20
PUBLIC UTILITIES 872.67 883.55 880.27 41.3 43.1 41.0 21.13 20.50 21.47
TRADE 391.84 370.58 399.41 31.6 305 31.8 12.40 12.15 12.56
wholesale 656.24 644.67 654.80 389 39.0 38.7 16.87 16.53 16.92
retail 333.00 309.74 341.26 30.0 28.6 30.2 11.10 10.83 11.30




NEVADA ECONOMY

IN BRIEF

SEPTEMBER / THIRD QUARTER 2000

Thethird quarter ended with no major shocks
tothe Nevada economy—although rural Nevadaagain
felt minor tremors. TheL asVegasand Reno economies
remain strong, and unemployment remainslow. The
economic growth witnessed in recent year smay slow
somewhat in coming months, however, pulled down
by national and international eventsas
well as the normal ebb and flow of the
business cycle. Rural Nevada faces the
lossof moreminingjobs, with significant
relief still two or three years away.
Downtown L asVegas, on theother hand,
hasseen several positivedevelopments.

Just when oil pricesbegan to moder ate,
an apparent terrorist attack against a
U.S. Navy warship and an outbreak of
violencebetween I srael and the Palestinians
set theMiddleEast on edgeonceagain. Oil becomes
an economic wild card at any sign of instability in
that region, sothefuturedirection of petroleum prices
is nearly impossible to predict. Meanwhile, most
national economic reports indicate that the U.S.
economy, while still strong, isindeed slowing. The
stock market has responded to reports of reduced
corporate earnings with extreme skittishness and
a considerable loss of paper wealth. Added to the
mix isaU.S. presidential election that could result
in a change of party in the White House. In short,
uncertainty abounds.

Now that L as Vegas has stopped building major
resorts(defined ascosting morethan $750 million)
for awhile, job growth will comefrom other sources.

3"° QUARTER HIGHLIGHTS

#Two new hotel-casinos, the Aladdin and the Suncoast,
opened in the Las Vegas area, and the 50-year-old
Desert Inn closed.

#American Airlinesdropped 60 percent of itsservice
totheReno/Tahoelnternational Airport. Other airlines
have picked up only one-third of the seats.

#What could becomethestate’ slargest master -planned
community wasproposed for an areastraddlingthe
Clark County-Lincoln County line.

New shopping malls, call center s, war ehouse oper ations,

...uncertainty

abounds.

and “small” (i.e., $250 million plusor minus) off-Strip
hotel-casinosareunder development. Vacant railroad
land in downtown L as Vegas has been projected as
thesiteof ahigh-tech businessincubator and amassive
furnituremart. Even the Neonopolisentertainment
and retail complex in downtown L as Vegas, which
hasstruggled for year sto get off theground,
has seen renewed activity.

Theproblemsin Nevada’'srural counties
continue. The Dee Minein Elko County,
unprofitable at current gold prices, will
close, putting 32 company employeesand
anumber of contract minersout of work.
Open pit operations at the McCoy/Cove
Minein Lander County arebeing halted,
resultingin about 75 layoffs. Another blow
to the ElIko/Eureka area came from the
closureof theUniversity of Nevada’'sFire
Science Academy near Carlin. Theclosure,
which ideally will last only afew months,
eliminated about 15 jobsand will reduce
business at EIko’s hotels and motels.

Despite its short-term troubles, the long-term
trend for mining in Nevada remains positive.
Exploration hasyielded promisingresultsat several
sites. Production costsat Nevada'sminesfell about
$50 per ounce between 1997 and 1999 and remain
thelowest in theworld. If the Getchell, South Pipeline,
and Phoenix projectscomeonlineasplanned, economic
stability could returntoseveral rural Nevadacounties
for several yearsto come.

#Sever al electric power plant projectswere proposed
for Clark County to help keep up with thedemands
of a growing population.

#Global Communications Inc. canceled plans for
an expansioninthelLasVegasareathat would have
created at least 400 jobs.

#Nearly $650 million in bondswere sold to finance
apassenger monorail alongthelLasVegasStrip that
is scheduled to open in 2004.

#Farmers, ranchers, and businessesin several rur al
Nevadacountiesweredeclared eligiblefor low-cost
federal loansin thewake of wildfires and drought.




NEVADA ECONOMIC DATA
INDUSTRIAL EMPLOYMENT DATA FOR ADDITIONAL LABOR MARKET DATA
(NUMBER OF JOBS BY PLACE OF WORK) CONTACT THE RESEARCH & ANALYSIS BUREAU
NEVADA sep 00 SEP 99 AUG 00 TELEPHONE: 775-684-0450
TOTAL 1,047,100 1,001,600 1,036,500 FAX: 775-684-0342
MINING 11,100 11,600 11,200 INTERNET: detr sate.nv.us
CONSTRUCTION 94200 91,800  94.900 E-MAIL: Imi@govmail statenv.us
MANUFACTURING 44300 42,500 44,200
T.CP.U.* 55700 52,500 55,100
TRADE 217,400 206,000 215,200
wholesale 39,500 38,100 39,300 LABOR FORCE DATA
retail 177,900 167,900 175,900 (BY PLACE OF RESIDENCE)
F.ILR.E. ** 45100 44,400 45,100 5
SERVICES 457,700 436,100 455,900 NEVADA sep 00” SEP 99 AUG 00
hotels/gaming/rec. 253,900 244,700 254,000 LABOR FORCE 1,010,900 954,900 999,400
GOVERNMENT 121,600 116,700 114,900 EMPLOYMENT 970,700 911,000 960,100
UNEMPLOYMENT 40,200 43,900 39,300
LAS VEGAS MSA UNEMP. RATE (see note)  4.0% 4.6% 3.8%
TOTAL 761,400 726,400 752,700
MINING 1,800 1,800 1,800 LAS VEGAS MSA
CONSTRUCTION 73,600 71,500 74,000 LABOR FORCE 785,400 741,600 775,800
MANUFACTURING 24400 23,500 24,400 EMPLOYMENT 752,000 705,900 743,100
T.CP.U.* 41,100 38,600 40,800 UNEMPLOYMENT 33,400 35,700 32,700
TRADE 160,300 152,000 158,700 UNEMP. RATE 4.3% 4.8% 4.2%
wholesale 24,100 23,100 23,900
retail 136,200 128,900 134,800 RENO MSA
FIR.E ™ 34,500 33900 34,500 LABOR FORCE 184,600 174,900 183,000
SERVICES 346,400 330,400 344,100 EMPLOYMENT 179,700 169,400 178,100
hotels/gaming/rec. 199,700 192,800 199,400 UNEMPLOYMENT 4,900 5,500 4,900
GOVERNMENT 79,300 74,700 74,400 UNEMP. RATE 2 70 3 206 2 70
RENO MSA
TOTAL 198,900 191,200 197,400 UNITED STATES
MINING 400 400 400 UNEMP. RATE (see note)  3.9% 4.2% 4.1%
CONSTRUCTION 15,500 14,900 15,700 JOB GROWTH (see note)  1.9% 2.2% 1.9%
MANUFACTURING 14,200 13,300 14,000
T.CP.U.* 13,100 12,300 12,900 U.S. INELATION DATA
TRADE 45600 43,500 45,300
wholesale 12300 11,900  12.300 CONSUMER PRICE INDEX
ot 33300 31600 33000 (1982-84=100) 173.7 167.9 172.8
EIRE. * 8300 5100 8200 12-MONTH % CHANGE 3.5% 2.6% 3.4%
SE&ZI'S;?mmg/reC_ 2;388 ;gﬁgg 22151,88 PDATA FOR CURRENT MONTH IS PRELIMINARY.
GOVERNMENT 24600 23,900 22,800
NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND

* T.C.P.U. = Transportation, Communications & Public Utilities U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

* ELR.E. = Finance, Insurance & Real Estate

Thisdatais prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

SEP” SEP AUG SEP” SEP AUG SEP” SEP AUG
2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $966.52 $1006.19 $987.46 43.4 478 445 $22.27 $21.05 $22.19
CONSTRUCTION 882.42 81563 893.39 41.1 391 41.0 21.47 20.86 21.79
MANUFACTURING  588.27 584.51 589.78 422 419 424 13.94 1395 13.91
durable goods 592.04 564.40 591.30 435 425 438 1361 1328 1350
nondurable goods  580.41 616.64 586.77 39.7 41.0 397 1462 15.04 14.78
PUBLIC UTILITIES  868.08 938.71 880.58 412 436 414 21.07 2153 21.27
TRADE 407.01 379.45 404.68 322 307 324 12.64 12.36 12.49
wholesale 671.50 662.08 673.96 39.2 389 388 17.13 17.02 17.37
retail 347.31 316.74 344.41 30.6 289 31.0 11.35 1096 11.11




MANUFACTURING EMPLOYMENT

A previous edition of this newsletter discussed economic
diversification in Nevada over thepast two decades. It noted
that Nevada' semployment mix has changed very littlesince
1982. The article also noted, however, that Nevada had
bucked the national trend towar d declining manufacturing
employment. The charts on this page should help illustrate
this point, aswell as provide some insight into the role that
California’'s economic troubles played in Nevada's
manufacturing gain.

The U.S. economy entered a recession in theearly 1990's.
Employment fell for 15 consecutive months from the
beginning of 1991 through the first quarter of 1992 when
compared on a year-over-year basis. Chart 1 shows that
California’sdecline extended well beyond the period of the
national recession. Total employment in California fell for
three straight years (1991-1993), while manufacturing lost
jobsfor five consecutive yearsfrom 1990 through 1994. The
manufacturing sector performed worse than the rest of
California’s economy throughout this period.

Nevada fared considerably better during the national

CALIFORNIA TOTAL EMPLOYMENT VS.
MANUFACTURING JOB GROWTH RATE

WMTOTALEMPLOYMENT
OMANUFACTURING

TEAR-OYER-TEAR
PERCENT CHANGE

LIFORNIA MANUFACTURING JOBS
1989 TO 1999

el S .
——@==CALIFORNIA

MILLIONS OF JOB

recession. Nevada recorded minimal job growth in 1991
and 1992, with manufacturing employment declining only
in 1991. But Chart 2 also showswhat happened in Nevada
after the current national expansion began and while
California’sproblemslingered. California’ scontinued loss
of manufacturingjobsin 1993 and 1994—and only minimal
recovery in 1995—contrasted with a relative explosion of
manufacturing growth in Nevada. The Silver State gained
mor e than 10,000 manufacturing jobs in the same three-
year period, an increase of 40 percent, and was aided by
the migration of some California firms to Nevada. When
California’s economy recovered fully in the second half of
the decade, however, Nevada's rate of manufacturing job
growth decreased significantly.

In conclusion, Charts 3 and 4 show a decidedly different
growth pattern for Nevada compared to both California
and the U.S. as a whole. During the 10-year period from
1989 to 1999 both the U.S. and Califor nia economies lost
manufacturing jobs, while for every three manufacturing
jobsthat existed in 1989, Nevada gained two new ones.

ADA TOTAL EMPLOYMENT VS.
MANUFACTURING JOB GROWTH RATE

@TOTALEMPLOYMENT
OMANUFACTURING

YEAR-OYER-TEAR
PERCENT CHANGE

CHART 4
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INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED'
(in thousands)

NEVADA

TOTAL
Mining
Construction
Manufacturing
Durable Goods
Non-durable Goods
TCPU
Trade
Wholesale
Retail
FIRE
Sarvicaes
HGR
Government

Apr.'00

May‘'00 Jun.'00

Jul."00 Aug.'00

Sep.'00

1015.3
11.3
91.9
43.1
26.9
16.2
54.2
208.9

38.5
170.4

444
441.3
2437
120.2

10221 1023.5
11.2 11.0
91.7 91.7
43.3 43.5
26.8 26.9
16.5 16.6
539 54.0
210.0 211.2

J8.6 35.8
171.4 172.4

447 446
443.0 448.5
244.7 246.2
124.3 121.0

1032.4 1036.7
11.0 11.0
91.6 2.1
44.0 44.1
273 2r.3
16.7 16.8
a4.3 ad4.7
213.4 2131

9.0 39.0
174.4 176.1

44 6 44.9
449.7 432.7
2477 251.1
123.6 1221

1042.5
4.4
922
44.1
27.2
16.9
55.3
216.8

39.4
177.4

45.1
455.3
252.3
122.6

' Seasonally adjusted data are adjusted for regularly cecurring seasonal events that alter the economic
status quo, e.g. Chrastmas. [t will not be the same a5 unadjusted data,

Seasonally adjusted employment data is provided on a monthly basis on our Web site. Monthly data
is provided for a number of sub-sectors, such as federal, state, and local government.

NOTE: Seasonal adjustment factors have not yet been established for the Las Vegas MSA and
the Reno MSA for the current year. Seasonally adjusted data for these areas will be published
when it becomes available.

State of MNevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson Clty, Nevada 89713-0001




NEVADA ECONOMY

IN BRIEF

AUGUST 2000

Rising oil prices, a growing concern for the past
18 months, appear tobedevelopingintoapotentially
significant threat to economic prosperity in the
industrialized nations. Crudeoil priceshavereached
their highest levelsin adecadeand sofar haveresisted
the desired effects of production increases. Both
the president of the Organization of
Petroleum Exporting Countriesand the
President of theUnited Stateshaveissued
war ningsof apossibleoil crisisor recession
if amechanism tolower pricescannot be
found. Such a scenario benefits neither
theproducing nor theconsumingnations.

Oil prices are not the only cause of
international anxiety. Japan, still Asia’s
lar gest economy, seemsto be one of the few
nations in that region unable to pull itself out
of theeconomic slidethat followed the 1997 currency
crisis. In Europe, thelow market valuation of the
Euro,thearea’scommon currency, hasled toboth
political disputesand economic concer ns. Possible
actionstoshoreupthefalling Euro could havefuture
trade and investment ramifications on both sides
of the Atlantic Ocean.

The Feder al Reserve Board, meanwhile, seems
content that itssix interest rateincreasesover the
past 15 monthshavehelped slow theU.S. economy
to a sustainable rate of growth accompanied by
modest inflation. TheFed held interest rates steady
for the second consecutivetimein August,

...0il prices,
a growing

concern...

and subsequent economic reports provide support
for the decision. Construction spending has fallen
for four consecutivemonthsfor thefirsttimein more
than nine years. Thefirst declinein manufacturing
sector activity in 19 monthswasreported in August.
Thelndex of Leading Economic Indicatorsforetells
a more moderate rate of growth in coming months.
Second quarter worker productivity rosesignificantly,
moving the labor cost per unit of production to its
lowest level since 1983. Thecreation of new jobsseems
to have slowed, but the economy is well
intoitstenth year of uninterrupted growth.

In Nevada, little has changed over the
summer months. Therural countieshave
seen no imminent signs of a short-term
economic turnaround. Job growth in
southern Nevada continues, but at a calmer
pacethan a year ago. A recent increase
ininitial claimsfor unemployment insurance
benefitsmay indicatefurther slowingin
themonthsahead. Thereverseistruein
theRenoarea. Year-over-year job growth
intheReno M SA approached five percent
again in August, and the unemployment
rate remained low. I n addition, the area’s casinos
reportedtheir largest single-month win ever in July,
despite the fact that American Airlines dropped 16
daily flightstothe Reno-Tahoelnternational Airport
over theFourth of July weekend. Strong gamingresults
were reported in virtually every area of the state.
Thegrowth of Nevada’ seconomy isexpected to continue
in coming monthsin the absence of a major shock
tothe U.S. or world economies stemming from high
oil pricesor other issues.

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA

CONTACT THE RESEARCH & ANALYSIS BUREAU
INDUSTRIAL EMPLOYMENT DATA

(NUMBER OF JOBS BY PLACE OF WORK) TELEPHONE: 775-684-0450
FAX: 775-684-0342
NEVADA AUG ooP AUG 99 JUL 00 INTERNET: WV\_/W.DETRjoinnk.org
TOTAL 1,037,000 993,100 1,027,900 E-MAIL: Imi@govmail.state.nv.us
MINING 11,200 11,900 11,200
CONSTRUCTION 94,900 92,000 93,900
MANUFACTURING 44200 42,500 44,100
T.C.P.U. * 55100 52,300 54,800 LABOR FORCE DATA
TRADE 215,700 204,700 213,400 (BY PLACE OF RESIDENCE)
wholesale 39,500 38,100 39,300
retail 176,200 166,600 174,100 NEVADA AUG ooP AUG 99 JUL 00
F.LR.E. ™ 44,900 44,500 44,700 LABOR FORCE 999,400 953,700 999,900
SERVICES 455,800 435,200 450,100 EMPLOYMENT 960,200 907,700 961,000
hotels/gamlng/rec. 254,000 244,800 250,900 UNEMPLOYMENT 39,200 46,000 38,900
GOVERNMENT 115,200 110,000 115,700 UNEMP. RATE (see note)  3.7% 4.7% 3.5%
LAS VEGAS MSA LAS VEGAS MSA
TOTAL 752,600 719,300 743,600 LABOR FORCE 775,100 739,800 772,000
MINING 1,800 1,800 1,800 EMPLOYMENT 742,600 702,700 740,000
CONSTRUCTION 74,000 71,700 73,400 UNEMPLOYMENT 32500 37100 32,000
T.CP.U.* 40,900 38,400 40,500
TRADE 158,700 150,700 156,900
' ' ' RENO MSA
‘r"(’:t‘;’i'lesa'e éj’ggg 123'388 ég'ggg LABOR FORCE 183,700 174,200 184,100
FLRE. * 24400 33900 34300 EMPLOYMENT 178,800 168,200 179,300
SERVICES 343000 329200 338,500 Smgmg'-gn";m 4597?)9 63'239 Ag%?f
hotels/gaming/rec. 199,400 192,200 196,300 ' 70 70 070
GOVERNMENT 74,500 70,100 74,000
RENO MSA UNITED STATES
TOTAL 108300 189000 197100 UNEMP. RATE (see note)  4.1% 4.2% 4.0%
MINING 400 400 400 JOB GROWTH (see note) 1.9% 2.2% 2.1%
CONSTRUCTION 15,800 14,800 15,500
MANUFACTURING 14,000 13,300 14,000 U.S. INFLATION DATA
T.CP.U.* 12,900 12,300 13,000 CONSUMER PRICE INDEX
TRADE 45,600 43,600 45,300 (1982-84=100) 172.7 167.1 172.6
wholesale 12,400 12,000 12,400 12-MONTH % CHANGE 3.4% 2.3% 3.5%
retail 33,200 31,600 32,900
FILRE. * 8.200 8.100 8.100 PDATA FOR CURRENT MONTH ISPRELIMINARY
SERVICES 78,500 74,600 78,100
hotels/gaming/rec. 34500 33300 34,400 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
|_GOVERNMENT 22900  21.900  22.700 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
* T.C.P.U. = Transportation, Communications & Public Utilities Thisdatais prepared in conjunction with the Bureau
* FE|R.E. = Finance, Insurance & Real Estate of Labor Statistics, U.S. Department of Labor.
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
AUG”  AUG  JuL AUG” AUG JuL AUG” AUG JuL
2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $1018.81 $968.49 $1014.14 46.1 459 456 $22.10 $21.10 $22.24
CONSTRUCTION 882.73 814.18 882.92 41.0 389 412 21.53 20.93 21.43
MANUFACTURING 573.50 582.97 584.99 422 417 427 1359 13.98 13.70
durable goods 579.92 590.02 577.70 43.9 439 436 13.21 13.44 13.25
nondurable goods  558.05 571.82 600.24 38.7 383 41.0 14.42 1493 14.64
PUBLIC UTILITIES 860.18 935.28 871.95 41.0 432 418 2098 21.65 20.86
TRADE 406.25 380.25 404.40 325 319 323 1250 1192 1252
wholesale 661.60 642.61 666.97 386 39.4 382 17.14 16.31 17.46

retail 349.75 321.03 346.89 31.2 30.2 31.0 11.21 10.63 11.19




NEVADA ECONOMY

IN BRIEF

JULY 2000

After watching Las Vegas become the economic
successstory of the past decade, Renoisfinally getting
some positive attention—despite the absence of any
“big bang” projects. Employment reports show the
Reno M SA creating jobs at a faster percentagerate
than its southern counterpart, and recent tourism
statisticsaresolid aswell. LasVegas, meanwhile, has
witnessed itslatest major resort opening,
whiletherural countiescontinueto suffer
the effects of depressed gold prices.

Oneof theimpressivefeaturesof Reno’'s
5.2 percent year -over-year job growth—the
strongest gain in four and one-half years—is
itsbreadth. All but twomajor industrial
sectors, mining and finance, reported gains
of five percent or more, and no single sector
dominated. I nthefiscal year that ended June
30, Washoe County registered its largest
percentageincreasein gamingwin since 1995-1996
and matched the biggest increase of the past decade.
Visitor countsand hotel occupancy rateshave exceeded
1999 |evelsthrough thefirst half of theyear. Therecent
lossof air serviceand thethreat of Californiagaming
could make continuation of thecurrent level of tourism
growth difficult, and theemployment gain may have
approached itspeak. It appears, however, that Reno
has recovered from the tepid growth of the past few
years.

Theroster of Las Vegasresorts has undergone

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001

...Reno is
finally getting

some positive

attention...

more changes this summer. The new Aladdin and the
adjacent Desert Passage shopping center opened the
third week of August, and the Suncoast hotel-casino should
openin early September. Between these eventsthe 50-year -
old Desert Inn closed. The net result of these eventsis
the creation of about 5,000 jobsin thelLasVegas M SA.

Inrural Nevada low gold prices continueto exact an
economictoll. Gold hasbeen trapped in the $270to $300
per ouncerangethroughout most of 2000. Recently-released
employment and payroll data for 1999 showsthe effect
of reduced mining activity. A cumulative look at five
countieswhereminingisasignificant driver
of economicactivity—Humboldt, Pershing,
Lander, Eureka, and White Pine—illustrates
theimpact. In 1998 theminingindustry directly
employed morethan 40 percent of all workers
in these five counties. Mining employment
fell by about 1,100in these countiesin 1999,
and mining payroll fell by $44,000,000. The
real impact may actually beunder stated, since
a1999 mineclosurethat eliminated morethan
400 jobsin WhitePine County did not occur
until late June.

Reportson the national economy remain
mixed. Theincreasein Gross Domestic Product
duringthesecond quarter camein somewhat
higher than expected, but other reports show benign
inflation and slower growth in manufacturing, construction,
and consumer spending. Evidence of an economic slowdown
was sufficient to compel the Federal Reserve Board to
leave interest rates unchanged at its August meeting,
its second consecutive holding action.




NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
E-MAIL: Imi@govmail.state.nv.us
NEVADA JUL 00” JUL 99 JUN 00
TOTAL 1,027,300 984,600 1,022,600
MINING 11,300 12,300 11,300
CONSTRUCTION 93,600 90,800 92,600 LABOR FORCE DATA
MANUFACTURING 44,000 42,300 43,700 (BY PLACE OF RESIDENCE)
T.C.P.U. 55,100 52,100 54,300
TRADE 212,800 203,300 211,400 NEVADA JUL OOP JUL 99 JUN 00
wholesale 39,300 37,800 39,000 LABOR FORCE 999,900 955,800 991,300
retail 173,500 165,500 172,400 EMPLOYMENT 960,900 907,400 951,200
F.IR.E. 44,700 44,300 44,800 UNEMPLOYMENT 39,000 48,400 40,100
SERVICES 450,200 429,400 446,500 UNEMP. RATE (see note)  3.5% 4.7% 3.5%
hotels/gaming/rec 250,900 240,600 248,500
GOVERNMENT 115,600 110,100 118,000 LAS VEGAS MSA
LABOR FORCE 771,900 739,000 764,900
LAS VEGAS MSA EMPLOYMENT 739.800 700200 732,300
IA?I\T(?\:_G 74%88 711';‘88 732'288 UNEMPLOYMENT 32,100 38,800 32,600
CONSTRUCTION 73,000 70,900 72,400 UNEMP. RATE 4.2% 5:2% 4.3%
MANUFACTURING 24200 23,400 23,900
T.CP.U. 40600 38,300 40,100 RENO MSA
TRADE 156400 149500 155600 LABOR FORCE 184,200 174,600 183,200
wholesale 23900 22800 23700 EMPLOYMENT 179,400 168,200 178,100
retail 132500 126700 131.900 UNEMPLOYMENT 4,800 6,400 5,100
FIRE. 34300 33800 34400 UNEMP. RATE 2.6% 3.7% 2.8%
SERVICES 339,400 323,900 336,800
hotels/gaming/rec 196,200 188,100 194,800 UNITED STATES
GOVERNMENT 74,000 69,800 74,800 UNEMP. RATE (see note) 4.0% 4.3% 4.0%
JOB GROWTH (see note) 2.0% 2.4% 2.3%
RENO MSA
TOTAL 197,300 187,500 196,800 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 15,500 14,600 15,300 (1982-84=100) 172.6 166.7 172.3
MANUFACTURING 14,000 13,200 13,900 12-MONTH % CHANGE 3.5% 2.1% 3.7%
T.C.P.U. 13,100 12,200 12,900
TRADE 45400 43,000 44,800 P DATA FOR CURRENT MONTH IS PRELIMINARY
wholesale 12,400 11,800 12,300
retail 33,000 31,200 32,500 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,100 8,100 8,100 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 78,100 74,400 77,400
hotels/gaming/rec 34,400 33,100 33,800 This data is prepared in conjunction with the Bureau
GOVERNMENT 22,700 21,500 24,000 of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

JuL?  JguL  JuN JuL? JuL JunN JuL? JuL  JunN

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $1026.91 $915.64 $1003.07 456 446 44.9 $22.52 $20.53 $22.34
CONSTRUCTION 893.41 804.04 873.12 41.4 386 408 2158 20.83 21.40
MANUFACTURING 57391 57651 586.39 41.8 404 42.4 13.73 1427 13.83
durable goods 570.14 574.90 579.42 429 413 435 1329 13.92 13.32
nondurable goods  583.07 578.76 599.54 39.8 39.0 40.4 1465 14.84 14.84
PUBLIC UTILITIES 863.62 933.48 874.45 41.6 436 419 20.76 21.41 20.87
TRADE 406.13 375.91 400.35 327 313 319 1242 12.01 1255
wholesale 680.34 651.57 675.11 39.1 386 386 17.40 16.88 17.49

retail 34555 313.17 340.38 31.3 29.6 305 11.04 1058 11.16




NEVADA ECONOMY IN BRIEF

——

JUNE /| SECOND QUARTER 2000

Nevada's economic outlook remained relatively
unchanged as the second gquarter came to an end.
The seasonally-adjusted statewide unemploy ment
rate rose a statistically insignificant 0.1 percent
in June, and the trend toward moderating job growth
continued. Jume increases in the
unemployment rate in the Reno and Las
Vegas MSA's were largely attributable
to & reduction in the number of temporary
census workers and normal seasonal
factors associated with the end of the
school year and the start of the summer
hiring season.

Omne mild surprise did appear in the
statistics. Preliminary estimates indicate
that the percentage inerease inthe Reno
MSA’'s job growth slightly surpassed the
Las Vegas MSA in the second quarter (4.4 percent
vs. 4.2 percent). Prior to the April and June reports,
the last time the Reno MSA exceeded the Las Vegas
MSA in the rate of job growth was for a single month
(August 1995) following the opening of the Silver
Legacy hotel-casino, That is the only other monoth
in this decade for which comparable data is available
that Reno ranked ahead of its southern counterpart.

Southern Nevada nevertheless holds the key to
Nevada’s overall economic health. The actual increase
in year-over-year job growth was 28,700 in the Las
Vegas MSA and 8,500 in the Reno MSA. Clark County
provides about 70 percent of the state's taxable retail
sales and 80 percent of the taxable gaming revenues.
The opening of five large hotel-casinos from the
fourth quarter of 1998 to the third quarter of 1999

HIGHLIGHTS

ESteve Wynn, formerly CEO of Mirage Resorts,
purchased the Desert Inn on the Las Vegas Strip
and anoounced that it will close in Augunst to make
way for one or more large new hotels.

mGround was hroken for the new 330 million
Northeastern Nevada Regional Hospital in Elke.

sNordstrom announced it will build its first Nevada
store in the Fashion Show Mall in Las YVegas.

...trend toward

moderating job

growth...

accelerated the Las Vegas growth rate in 1999,
Similar results are not expected in the near future.
The new Aladdin resort is scheduled to apen in
August, and the Suneoast may open before the
third quarter ends. Unfortunately, many of the
job gains from these properties will be offsel by
the closure of the Desert Inn in August
and the planned demolition of the New
Frontier next vear.

Mational and international economie
developments still provide cause for
concern. The outlook for gold prices
remains pessimistic in the short run,
and the market reaets negatively every
time a European nation auctions off
a portion of its gold reserve, even
though the sales are often announced
well in advance. Petroleum prices
remain high despite recently-announced
production increases by OPEC nations.
The June Producer Price Index and
Consumer Price Index reports both
showed significant inflationary pressures
stemming from energy cosis, and the threat persists
that high encrgy prices will drive up prices in other
sectors of the economy. The Federal Reserve Board
held interest rates steady at its June meeting, but
another rate increase is possible in August, The
next round of economic reports, which includes
the second quarter Employment Cost Index and
the preliminary estimate of second quarter Gross
Domestic Product, may well tip the balance between
another rate boost and another holding action.

B Reno’'s International Game Technology, Nevada’s
largest manufacturing firm, held a job fair to
hire 200 additional employees.

EWork has begun on a 1.3 million square-foot
expansion of the Las Vegas Convention Center
that will make it the world’s largest when it is
completed in late 2001,

EThe 300-room Arizona Charlie’s East hotel-
casino opened on the Boulder Strip.

mNevada's population unofficially passed two
million during the past 12 months.




NEVADA ECONOMIC DATA

FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 7T75-684-0450
FAX: T75-684-0342

INDUSTRIAL EMPLOYMENT DATA
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org

P E-MAIL: Imi@govmail.state.nv.us
NEVADA JUN 00 JUN 99 MAY 00
TOTAL 1,022,100 984,700 1,022,700
MINING 11,200 12,300 11,200
CONSTRUCTION 92,500 89,900 91,300 LABOR FORCE DATA
MANUFACTURING 43,500 42,500 43,300 (BY PLACE OF RESIDENCE)
T.C.P:L. §4,200 51,700 53,700
wholasale 43.000 37400 38600 LABOR FORGE 991,200 947,300 972,800
foutl RER G RO 0 = S EMPLOYMENT 951,100 897,300 940,900
;é:‘uﬁtes M“‘;rggg 4;;’233 4:‘;:33 UNEMPLOYMENT 40,00 50,000 31,900
hotelsigaming/rec 248,500 239,000 246,000 UNEME. RATE lsonanlp).  3.5% 4.1Te S
GOVERNMENT 118,100 114,800 126,800 LAS VEGAS MSA
LABOR FORCE 764,700 731,100 752,900
"T":‘}i’r:fﬁﬂs A R e EMPLOYMENT 732.200 692000 727,100
e s i e UNEMPLOYMENT 32,500 39100 25,800
i [ ¥ ] ; ﬁq : |'.I‘ 1413
CONSTRUCTION 72,300 70,000 71,700 e e Sl s ik
MAMNUFACTURING 24000 23600 23,900
T.C.P.U. 40,000 38,100 39,600 RENO MSA
TRADE {55506 140.400 154 600 LABOR FORCE 183,100 174,300 179,000
itk ats 23600 22600 23500 EMPLOYMENT 178,000 167,100 174,700
it 135000 126800 131100 UNEMPLOYMENT 5100 7,200 4,300
SERVICES 336,800 322900 335,000
hotelsigaming/rec 194,800 187,200 133,600 UNITED STATES
GOVERNMENT 74,700 71,500 82,800 UNEMP. RATE (see note) 4.0% 4.3% 4.1%
JOB GROWTH (see note) 2.3%, 2.3% 2 5%
REND MSA
TOTAL 196,700 188,200 195,400 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER FRICE INDEX
CONSTRUCTICHN 15,300 14,600 14,800 {1982-84=100) 1723 166.2 1713
MAMNUFACTURING 13 800 13,200 13,700 12-MONTH % CHANGE 3.7% 2.0% I1%
T.C.P.U. 12,300 12,000 12,800 R ——EF
TRADE 44800 42,600 44,300 =
wholesale 12,300 11,800 12.100 DATA FOR CURRENT MONTH 1S PRELIMINARY
retail 32500 30,800 32,200
F.LR.E. 8,100 8,100 g,100 NOTE: NEVADA AND U.S, UNEMPLOYMENT RATES AND
SERVICES TT400 73700 76,000 1.5, JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
hotelsigaming/rec 33800 32800 33,100
GOVERNMENT 24.000 23,500 25,300 This data ix prepared in conjunction with the Burean

of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

JUN® JUN  maAY JUN® JUN MAY JUN® JUN mAY
2000 1999 2000 2000 1999 2000 2000 1999 2000
MIMING $1008.41 SB9B8.65 %$992.29 452 450 442 $22.31 %1997 52245
CONSTRUCTION 865.37 849.13 824.25 408 41.2 394 21.21 20.61 20.92
MANUFACTURING 579.41 574.07 4&578.03 422 413 424 13.73 13.90 1373
durable goods 5}_'0.24 566.67 S5671.04 43.2 428 42.6 13.20 13.24 13.17
nondurable goods F97.78 586.50 606.39 4058 391 41.0 14.76 15.00 14.79
PUBLIC UTILITIES 898.44 908.73 894.64 422 438 422 21.29 20,77 21.20
TRADE 40512 389.44 404.46 320 320 321 1266 1217  12.60
wholesale 674,99 696.37 6G63.55 382 391 384 17.67 17.81 17.28

retail 344.56 32042 346.60 3068 304 307 11.26 1054 11.29




ECONOMIC DIVERSIFICATION?

by Jim Shabi,

Since the recession of the early 1980's, a
considerable amount of attention hasbeen directed
to reducing Nevada's financial dependence on the
gaming industry. The value of economic
diversification has been trumpeted far and wide by
politicians, economists, and development experts.
Tools used to accomplish that diversification have
ranged from direct recruiting to tax incentives.

The result? The graphs below show the
composition of Nevada’sindustrial employment in
June 1982 and June 2000—and the two graphs are
eerily similar. Gaming’s share of employment has
declined by more than 4 percentage points (duein
part to outsourcing), but only three other
industries saw a change of as much as 2.5
percentage points. During those 18 years non-
gaming services made up for gaming’s loss, the
construction industry’s share of statewide jobs
grew from 5.3 percent to 9.0 percent, and
government’s share of employment fell from 14.3
percent to 11.6 percent. The service sector,
including gaming, remained above 43 percent of
the total.

How does this compare to the nation as a whole?
When viewing national employment over

Economist

the same 18-year period, one clear pattern
emerges. The United States has truly developed
into a service-dominated economy. Service
industry employment grew from 21 percent to 31
percent of all jobs during the period, while
manufacturing fell from a 21 percent share to 14
percent. The nation lost more than 300,000
manufacturing jobs, while overall employment
grew by more than 40 million. Most other
industries showed little percentage change.

Has Nevada’s diversification failed? Not really.
Gaming clearly remains the state’s dominant
industry, directly providing about one-fourth of its
jobs and about 35 percent of the state’s general
fund tax revenues. But while the rest of the nation
was losing manufacturing jobs, Nevada held
relatively steady on a percentage basis, and
employment in the manufacturing sector increased
by more than 24,000. If nothing else the
diversification efforts have kept Nevada from
slipping even further into total service industry
domination.

(Employment data provided in conjunction with the
Bureau of Labor Statistics, U.S. Department of
Labor)

NEVADA EMPLOYMENT BY INDUSTRY

JUNE 1982

HOTELS/GAMING/REC. 28.6%

OTHER SERVICES 14.9%
MINING 1.7%

MANUFACTURING 4.7%

CONSTRUCTION 5.3%

FINANCE, ETC. 4.4%
TRADE 19.9%

GOVERNMENT 14.3%
TRANSPORTATION & UTILITIES 6.1%

JUNE 2000

HOTELS/GAMING/REC. 24.3%

OTHER SERVICES 19.4%

MINING 1.1%

MANUFACTURING 4.3%

CONSTRUCTION 9.0%

TRADE 20.7%
FINANCE, ETC. 4.4%

TRANSPORTATION £ UTILITIES 5.3% GOVERNMENT 11.6%




INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED"
(in thousands)

Jan.'00 Feb.'00 Mar.'00 Apr.'00 May‘00 Jun.'00

TOTAL 1008.0 1008.4 1012.0 1015.3 1022.1 1023.0
Mining 114 11.5 114 11.3 11.2 10.9
Construction 91.6 91.6 92.0 91.9 91.7 91.6
Manufacturing 43.0 42.9 42.9 43.1 43.3 43.3
Durable Goods 26.7 26.8 26.8 26.9 26.8 26.7
Non-durable Goods 16.3 16.1 16.1 16.2 16.5 16.6
TCPU 53.3 53.5 53.8 54.2 53.9 53.9
Trade 207.1 207.1 208.0 208.9 210.0 211.2
Wholesale 38.2 38.3 38.4 38.5 38.6 38.8
Retail 168.9 168.8 169.6 170.4 171.4 172.4
FIRE 44.6 44.6 44.6 44.4 44.7 44.5
Services 438.5 438.2 439.9 441.3 443.0 446.5
HGR 246.5 244.9 243.9 243.7 244.7 246.2
Government 1185 119.0 1194 120.2 124.3 1211

! Seasonally adjusted data are adjusted for regularly occurring seasonal events that alter the economic
status quo, e.g. Christmas. It will not be the same as unadjusted data.

Seasonally adjusted employment data is provided on a monthly basison our Web site. Monthly data
isprovided for a number of sub-sectors, such asfederal, state, and local gover nment.

NOTE: Seasonal adjustment factors have not yet been established for the Las Vegas M SA and
the Reno M SA for the current year. Seasonally adjusted data for these areas will be published
when it becomes available.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY IN BRIEF

employment growth isthat new jobshavebeen gener ated
MAY 2000 by several industries. The growth pattern beliesthe
traditional picture of Nevada's gaming-dominated

economy. Employment in thegaming sector isincreasing

Theongoingstrength of thelabor market—good at only half the rate of the Reno market as a whole.
for workers, but challenging for employers—was The region has seen numerous jobs created in
clearly demonstrated in May, asboth Nevadaand construction, non-dur able goods manufacturing, business
theReno M SA recorded their lowest unemployment  services, transportation and public utilities, and wholesale
rates in decades (methodology changes over the and retail trade over the past twelve months. Two
year sprevent aprecisecomparison). Further evidence |ocal firms, onein manufacturing and onein computer

of aresurgencein the Reno economy
can befoundin ajob growth ratethrough
the first five months of the year that
isthebest since1996. L asVegasappears
tobein arelative lull—if 5.3 percent
year-to-date job growth can be
considered alull—followingtherecent
burst of resort construction. Therural
counties, meanwhile, continueto await
positive news from the mining industry.
Nevada’s economic news appear s against
abackdrop showingthat theU.S. economy may
at last beslowing following six interest rateincreases.
Several national reportsindicatereduced construction
spending, fewer new home sales, and declining

...-resurgence

in the Reno

services, haverecently embarked on hiring
sprees that will create between 250 and
500 more jobsthisyear.

Although job growth in the Reno M SA
has been dominated by the non-gaming
sector s, Washoe County’ scasinoshavebeen
bestowed with good newsaswell. Thecounty
has reported over-the-year increases in
gamingwin in excessof six percent for three
consecutive quarters, coming after three
year sof slow returns. April’ syear-over-year
revenuesincreased by 18.5 percent, fueled
by good spring weather and the first full
month of the 70,000-participant Women'’s
I nter national Bowling Congresstour nament.

manufacturing growth. Retail saleshavefallenfor Washoe County also reported strong taxable retail

two consecutive months, the first time that has salesincreasesin the first quarter.

occurred since the summer of 1998. Analystsare Rural Nevada is facing another mine closure this

divided on whether the Federal ReserveBoard will summer. The productive life of the Rosebud Mine

raise rates again at its next meeting, but only a between Lovelock and Winnemucca has ended, and

few weeks ago another increase seemed assured. 75workerswill losetheir jobsby August. Gold prices
The most notable element of Reno’s recent remain depressed, and noimmediaterelief isin sight.

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
E-MAIL: Imi@govmail.state.nv.us
NEVADA MAY 00° MAY 99 APR 00
TOTAL 1,023,400 981,900 1,011,700
MINING 11,200 12,300 11,200
CONSTRUCTION 91,600 88,600 90,200 LABOR FORCE DATA
MANUFACTURING 43,100 42,200 43,000 (BY PLACE OF RESIDENCE)
T.C.P.U. 53,700 51,200 53,900
TRADE 209,500 200,000 207,200 NEVADA MAY OOP MAY 99 APR 00
wholesale 38,600 37,100 38,300 LABOR FORCE 973,100 929,600 966,700
retail 170,900 162,900 168,900 EMPLOYMENT 941,100 888,200 930,200
F.IR.E. 44,700 44,000 44,300 UNEMPLOYMENT 32,000 41,400 36,500
SERVICES 442,800 423,800 438,900 UNEMP. RATE (see note)  3.4% 4.6% 3.8%
hotels/gaming/rec 245,700 237,100 244,100
GOVERNMENT 126,800 119,800 123,000 LAS VEGAS MSA
LABOR FORCE 753,300 718,900 747,500
LAS VEGAS MSA EMPLOYMENT 727500 687,100 718,900
IA?I\T(?\:_G 74‘1";‘88 71?*588 73?;88 UNEMPLOYMENT 25800 31,800 28,600
CONSTRUCTION 71,800 69,800 71,300 UNEMP. RATE 3.4% 4.4% 3.8%
Tapy CTURNG 29000 7000 aoe00 | RENOMSA
TRADE 154900 148000 153400 LABOR FORCE 179,100 171,100 177,500
wholesale 23500 22500 23400 EMPLOYMENT 174,800 164,600 172,500
retail 131400 125500 130.000 UNEMPLOYMENT 4,300 6,500 5,000
FIRE. 34200 33700  34.000 UNEMP. RATE 2.4% 3.8% 2.8%
SERVICES 335,200 321,700 332,800
hotels/gaming/rec 193,400 186,300 192,400 UNITED STATES
GOVERNMENT 83,000 76,200 79,700 UNEMP. RATE (see note) 4.1% 4.2% 3.9%
JOB GROWTH (see note) 2.6% 2.3% 2.4%
RENO MSA
TOTAL 195,500 187,000 193,300 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 14,900 14,000 14,300 (1982-84=100) 171.3 166.2 171.2
MANUFACTURING 13,700 13,200 13,600 12-MONTH % CHANGE 3.1% 2.1% 3.0%
T.C.P.U. 12,900 11,900 12,800
TRADE 44200 42100 43,600 P DATA FOR CURRENT MONTH IS PRELIMINARY
wholesale 12,100 11,600 12,000
retail 32,100 30,500 31,600 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,100 8,100 8,100 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 76,000 72,700 75,400
hotels/gaming/rec 33,100 32,400 32,700 This data is prepared in conjunction with the Bureau
GOVERNMENT 25,300 24,500 25,100 of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

MAY® MAY  APR MAY® MAY APR MAY® MAY APR

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $983.90 $939.88 $985.60 443 469 448 $22.21 $20.04 $22.00
CONSTRUCTION 814.89 836.49 795.03 395 40.1 385 20.63 20.86 20.65
MANUFACTURING 578.76 592.35 578.43 420 421 425 13.78 14.07 1361
durable goods 564.92 590.42 561.60 427 438 433 13.23 1348 12.97
nondurable goods  603.02 594.00 607.21 40.8 396 41.0 1478 15.00 14.81
PUBLIC UTILITIES 898.84 909.50 901.63 421 436 418 21.35 20.86 21.57
TRADE 401.32 39355 400.69 31.8 321 317 1262 12.26 12.64
wholesale 656.66 709.60 666.80 38.2 40.0 383 17.19 1774 17.41

retail 343.60 323.15 342.39 303 304 30.3 11.34 10.63 11.30




NEVADA ECON

OMY IN BRIEF

APRIL 2000

Although thelongest economic expansionin U.S.
history continued in April, concerns over higher
prices, risinginterest rates, and a slowing economy
remain well founded. Despiteadeclinein theProducer
Pricelndex and aleveling off of the Consumer Price
Indexin April,theFederal ReserveBoard reacted
vigorously to numerous reports of an
economy that isstill vibrant after more
than nineconsecutiveyear sof expansion.
TheFed continued itsattack on potential
inflation and runaway growth, raising
interest rates by one-half percentage
pointinmid-May. Theincreasewasthe
sixth, and most aggressive, in the past
11 months. Because there is always a
consider abledelay between ariseininterest
rates and any demonstrable effect on the
economy, uncertainty remainsover themagnitude
and timing of the inevitable deceleration.

Nevada’'seconomy generally extended itsrecent
trends, although the rate of employment growth
inthelLasVegas M SA may bedeclining abit more
rapidly than anticipated. The4.1 percent year -over -
year job growthreportedin April for theLasVegas
areawasstill well abovethenational aver age, but
it paled in comparison with the growth of seven
percent or more reported throughout 1999.
Nevertheless, home construction remains strong,
retail centers are under construction all over the
Las Vegas Valley, and numerous hotel-casino

well

..concerns

...remain

founded.

projects, both large and small, arein theworks. The
anticipated departure of Steve Wynn from the Las
Vegas gaming scene lasted only a few weeks. Wynn’s
purchase of the Desert Inn should give a boost to the
north end of the Las Vegas Strip, which languished
in recent years as new megaresortswere built to the
south.

Little has changed in the state’s rural counties.
Earlier optimism regarding a sustained increase in
thepriceof gold haswaned. Thepricehasstalled below
$280 per ouncein recent weeks, and most
analystsexpect ittoremain below $300this
year. Many rural communitiesexpect more
families to leave at the end of the current
school year. The best mining news came
from Barrick Gold, which placed its $330
million roaster in operation on the Carlin
Trend. Theroaster providesjobsfor about
150 workers.

TheReno M SA and the Carson City Labor
Market Area have seen mostly positive
economic activity in recent months. Washoe
County continuestoreport strong gaming
returnsand taxable salesreceipts, as well
assolid job growth. Two motelsin downtown
Reno were sold to new investors, and the Reno City
Council isreviewing proposalsto develop the site of
theimploded Mapes Hotel and a plan to renovate 35
blocksof thedowntown area. A Costcowarehousestore
planned for Carson City appearsto be on target for
a fall opening. Retail salesin Douglas County have
remained strong following the opening of two major
retailersinthepast few months, and industrial parks
in Storey County and Lyon County have been successful
in attracting new and expanding businesses.

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
E-MAIL: Imi@govmail.state.nv.us
NEVADA APR 00° APR 99 MAR 00
TOTAL 1,010,000 974,800 1,006,200
MINING 11,300 12,300 11,300
CONSTRUCTION 89,800 88,500 89,300 LABOR FORCE DATA
MANUFACTURING 43,000 41,900 42,800 (BY PLACE OF RESIDENCE)
T.C.P.U. 53,800 50,800 53,300
TRADE 206,300 197,100 205,800 NEVADA APR 007 APR 99 MAR 00
wholesale 38,100 36,800 38,200 LABOR FORCE 966,400 924,800 956,100
retail 168,200 160,300 167,600 EMPLOYMENT 929,800 883,400 921,900
F.IR.E. 44,400 43,800 44,500 UNEMPLOYMENT 36,600 41,400 34,200
SERVICES 438,400 420,600 436,700 UNEMP. RATE (see note)  3.8% 4.5% 3.8%
hotels/gaming/rec 243,700 234,200 242,600
GOVERNMENT 123,000 119,800 122,500 LAS VEGAS MSA
LABOR FORCE 747,600 713,000 741,700
LAS VEGAS MSA EMPLOYMENT 718900 682,500 715,000
IA?I\T(?\:_G 73?;88 701'388 73‘1"288 UNEMPLOYMENT 28,700 30,500 26,700
CONSTRUCTION 71,000 70,500 71,200 UNEMP. RATE 3.8% 4.3% 3.6%
MANUFACTURING 23,900 23,300 23,800
T.CP.U. 39800  37.400 39400 RENO MSA
TRADE 153000 146000 152700 LABOR FORCE 177,000 170,500 175,100
wholesale 23300 22400 23400 EMPLOYMENT 171,900 163,300 170,100
retail 129,700 123.600 129.300 UNEMPLOYMENT 5,100 7,200 5,000
FIRE. 34100 33500 34100 UNEMP. RATE 2.9% 4.2% 2.9%
SERVICES 332,000 318,600 331,700
hotels/gaming/rec 192,400 183,800 191,700 UNITED STATES
GOVERNMENT 79,600 76,200 79,300 UNEMP. RATE (see note) 3.9% 4.3% 4.1%
JOB GROWTH (see note) 2.3% 2.3% 2.3%
RENO MSA
TOTAL 192,400 185,400 191,200 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 14,100 13,300 13,700 (1982-84=100) 171.2 166.2 1711
MANUFACTURING 13,500 13,100 13,600 12-MONTH % CHANGE 3.0% 2.3% 3.7%
T.C.P.U. 12,800 11,900 12,700
TRADE 43400 41400 43,200 P DATA FOR CURRENT MONTH IS PRELIMINARY
wholesale 11,900 11,400 11,900
retail 31,500 30,000 31,300 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,100 8,000 8,200 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 75,000 72,700 74,500
hotels/gaming/rec 32,600 32,200 32,100 This data is prepared in conjunction with the Bureau
GOVERNMENT 25100 24,500 24,900 of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

APRY  APR  MAR APRY APR MAR APRY APR MAR

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $977.22 $890.01 $969.25 445 465 44.4 $21.96 $19.14 $21.83
CONSTRUCTION 796.42 822.96 802.77 38.4 405 388 20.74 20.32 20.69
MANUFACTURING 576.73 59540 561.46 425 419 419 1357 1421 13.40
durable goods 563.77 602.31 558.58 433 439 432 13.02 1372 1293
nondurable goods  599.65 587.67 569.14 41.1 391 398 1459 15.03 14.30
PUBLIC UTILITIES 886.58 892.19 896.76 424 435 423 2091 2051 21.20
TRADE 404.49 394.88 391.55 31.9 32,0 311 12.68 12.34 1259
wholesale 672.70 720.38 642.82 38.2 402 37.2 17.61 17.92 17.28

retail 34496 320.26 335.02 305 30.1 297 11.31 10.64 11.28




NEVADA ECONOMY

IN BRIEF

MARCH / FIRST QUARTER 2000

A number of caution signs have emerged in recent
weeksthat could impact Nevada’sgrowth. Thesewarnings
comefrom NASDAQ, OPEC, FRB, AA, and HGR—making
it appear that we could experience Nevada’sfirst economic
challenge caused by the alphabet.

NASDAQ (Stock Market) -- TheNASDAQ market
recently suffered a seriesof major declines,
testing the optimism of investors. Although
many analystsviewed themarket correction
asdesirable, theseverity of thedrop creates
the potential that consumer confidence—and
considerable paper wealth—will erode.
A declinein consumer confidenceand the
loss of incomecould reduceleisuretravel
toNevadaandrestrict thestate’sdominant
industry.

OPEC (Organization of Petroleum
Exporting Countries) -- Rising oil prices
increasebusinesscostsand the cost of travel—and
have now begun to impact the broader measur e of
inflation. High energy priceshampered Nevadatourism
in the 1970's and could do so again. The 3.7 percent
year-over-year increasein the Consumer Price lndex
in March was the largest since 1991.

FRB (Federal Reserve Board) -- Inresponsetorising
prices, the Federal Reserve Board isalmost certain to
increase interest rates again. Five rate increases in
the past year seem not to have slowed the
economy—although signsof weakening, such asadecline
in housing starts, appear occasionally. The concern
isthat abreaking point may bereached, causing a crash
instead of the desired soft landing, with the resultant
loss of jobs in Nevada and elsewhere.

HIGHLIGHTS

#TheU.S. economy hasachieved itslongest economic
expansion in history (nine years and counting).

#Reno'shistoric Mapeshotel-casino, thestate' sfirst
designed specifically toincludegaming, restaur ants,
and entertainment under oneroof, wasimploded in
January.

#Californiavoterspassed aballot initiativein March
that could significantly expand gamingon thestate’s
Indian reservations.

...caution

signs have

emerged...

AA (American Airlines) -- American Airlinesjustified
thefearsof local officialswhen it announced a 60 percent
reduction in its flightsto Reno effective July 2. The
cutsrepresent about one-sixth of all commercial flights
into Reno. While it is hoped that some of the slack
will betaken up by other airlinesand by filling previously
empty seats, the cutswill probably hurt
Reno’stourismindustryintheshort run.
Unfortunately, theaction comesat atime
when Reno tourism was showing signs
of aresurgence after several yearswith
unimpressive results.

HGR (Hotels, Gaming and Recreation)
Rapid growth in Nevada hasbeen enhanced
by intensive construction work and
thousands of permanent jobsat new resorts
in Las Vegas. With the current wave of
casino construction winding down, adecline
intherateof job growth can be expected
in coming months. TheMarch employment
growth figures appear to signal the
beginning of thisslowingtrend, and many
construction workerswill beidled until
a new wave comes in.

Despiteall that, Nevada’'seconomy should continue
toprosper in 2000. TheU.S. economy remainsstrong,
and Nevada’'s population is still growing at a rapid
pace. Onelargecasino (Aladdin), one major shopping
mall (Desert Passage) and numerous local shopping
centerswill providemany of thenew jobs, aswill new
call centersand credit card processing operationssuch
asthose being opened by Ford Credit and Providian
Financial.

#The Women’s International Bowling Congress
tournament hasbegun in Reno. It will bring more
than 70,000 bowlersto the city over four months.

#The Mesquite Star hotel-casino was closed by a
bankruptcy receiver, idling 270 workers.

#Nevada's casinos are off to a good start in
2000, enjoying record gaming win in January
and a 14 percent year-over-year increasein
February.

#Gold prices moved above $300 per ounce for
about 2-1/2 weeks in February, but ended the
first quarter at about $275 per ounce.




NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
E-MAIL: Imi@govmail.state.nv.us
NEVADA MAR 00” MAR 99 FEB 00
TOTAL 1,006,100 965,800 999,500
MINING 11,200 12,500 11,300
CONSTRUCTION 89,100 90,000 88,200 LABOR FORCE DATA
MANUFACTURING 42,900 42,100 42,700 (BY PLACE OF RESIDENCE)
T.C.P.U. 53,200 50,000 52,900
TRADE 205,900 193,300 204,400 NEVADA MAR 00° MAR 99 FEB 00
wholesale 38,100 36,500 38,000 LABOR FORCE 956,100 918,500 960,600
retail 167,800 156,800 166,400 EMPLOYMENT 921,900 880,900 924,500
F.IR.E. 44,600 43,700 44,500 UNEMPLOYMENT 34200 37,600 36,100
SERVICES 436,700 414,400 434,800 UNEMP. RATE (see note)  3.8% 4.3% 3.7%
hotels/gaming/rec 242,900 229,500 241,600
GOVERNMENT 122,500 119,800 120,700 LAS VEGAS MSA
LABOR FORCE 741,900 707,600 746,000
LAS VEGAS MSA EMPLOYMENT 715000 680400 718,400
IA?I\T(?\:_G 73‘1"288 692'588 73(1"288 UNEMPLOYMENT 26,900 27,200 27,600
CONSTRUCTION 71,000 72,400 70,900 UNEMP. RATE 3.6% 3.8% 3.7%
MANUFACTURING 23,800 23,000 23,600
T.CP.U. 39300 36500 39300 RENO MSA
TRADE 153000 142700 151700 LABOR FORCE 175,100 171,000 176,600
wholesale 23300 22200 23200 EMPLOYMENT 170,100 163,900 170,900
retail 129700 120,500 128.500 UNEMPLOYMENT 5,000 7,100 5,700
FIRE. 34100 33300  34.000 UNEMP. RATE 2.9% 4.2% 3.2%
SERVICES 331,800 313,300 330,400
hotels/gaming/rec 192,000 179,900 191,000 UNITED STATES
GOVERNMENT 79,400 76,100 78,300 UNEMP. RATE (see note) 4.1% 4.2% 4.1%
JOB GROWTH (see note) 2.3% 2.3% 2.0%
RENO MSA
TOTAL 191,200 184,500 189,900 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 13,500 12,900 13,300 (1982-84=100) 1711 165.0 169.7
MANUFACTURING 13,700 13,700 13,600 12-MONTH % CHANGE 3.7% 1.7% 3.2%
T.C.P.U. 12,700 11,900 12,600
TRADE 43300 41100 43,100 P DATA FOR CURRENT MONTH ISPRELIMINARY
wholesale 11,900 11,400 11,900
retail 31,400 29,700 31,200 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,200 8,100 8,100 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 74500 71,800 74,200
hotels/gaming/rec 32,100 31,800 31,700 This data is prepared in conjunction with the Bureau
GOVERNMENT 24,900 24,500 24,600 of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

MAR®” MAR FEB MAR® MAR FEB MAR® MAR FEB

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $963.98 $941.62 $933.73 453 46.8 44.4 $21.28 $20.12 $21.03
CONSTRUCTION 802.77 843.78 781.88 38.8 41.0 37.9 20.69 20.58 20.63
MANUFACTURING 551.95 573.01 560.87 415 409 417 13.30 14.01 1345
durable goods 551.67 568.43 560.70 426 422 429 12.95 13.47 13.07
nondurable goods  553.02 580.71 562.95 39.7 39.0 397 13.93 1489 14.18
PUBLIC UTILITIES 894.09 911.88 902.68 428 447 423 20.89 20.40 21.34
TRADE 390.31 397.87 387.50 31.2 324 31.0 1251 12.28 1250
wholesale 657.72 706.23 650.33 37.8 399 377 17.40 17.70 17.25

retail 330.86 325.58 329.22 29.7 306 295 11.14 10.64 11.16




GEOGRAPHIC
THE NEXT TREND

by Peter Janson

Nevadahasseveral distinct labor market infor mation
areas. Thedatapagesin thispublication show tables
for threespecific areas: Nevada, theLasVegasM SA
(Metropolitan Statistical Area), and theReno M SA.
In addition to those three areas, data is available
for theElkoand Carson LM As(Labor Market Areas)
aswell aseach of thel17 individual Nevada counties.
Connecting labor market information to specific
locations can be tedious, however, when it is just
a list of numbers. Labor market information
superimposed on maps, on the other hand, can be
easier to understand because it offersa“picture”
of the conditions.

Thespatial representation of dataisaccomplished
through Geographic Information Systems (GI1S),
anintegration of computer softwareand hardware,
geography information, and labor market data. This
tool allows us to present information in a concise
way without excessivewritten explanation. Among
other things, texture-coded mapseasily display the
contrast in statisticsbetween different geographic
locations. The viewer can obtain a more complete
story from a picture than would be possible with
text.

Nevada
Population
Distribution

Winnemucca

Note: Clark County, which includes
Las Vegas, accounts for over 68%
of the total state population. The
population density is far greater than
other parts of the state. Also, the
population in the Reno/Sparks area
is more widely dispersed

Pahrump — 3¢ go

Las Vegas
Henderson
North Las Vegas

INFORMATION SYSTEMS
IN LABOR MARKET

(GIS)
INFORMATION

Two examples are the attached maps of Nevada.
The first map shows population density—where
Nevada’ spopulationisclearly shown to beconcentrated
in two major areas centered by Las Vegasin the
south and Renointhenorth. With theuseof colors,
which we can dowith somepresentations, we could
show how the population is more concentrated in
the Las Vegas area than in the north. (Black and
whitepresentationsdo havesomelimits.) The second
map showsthechangein thelabor force, by county,
from 1998t0 1999—and it under scoresthefact that
the labor forceis shifting from the rural areas of
Nevadatotheurban centersof LasVegasand Reno.

These two maps are broad-picture images. More
specific and more localized information based on
the detail desired is available.

Gl Spresentsexisting conditionsaswell ashistorical
trends. And spatial representation can help tobetter
understand possiblefutureeconomic conditionsin
Nevada. For those reasons ,the Department of
Employment, Training and Rehabilitation isexpanding
itsuse of GISto better servethe public.

1998 - 1999
Labor Force
Growth Rates

Percent

Change a4

[ ]1106%- 5.0%

[] 49%- 0.0%
01%- 5.0%

3 o01%- 50%

] 51%-100%

[LAS VEGAS




INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED"
(in thousands)

Oct.'99 Nov.'99 Dec.'99 Jan.'00 Feb.'00 Mar.‘00

TOTAL 1001.6 1004.0 1007.0 1008.0 1008.4 1011.9
Mining 11.5 114 114 114 11.5 11.3
Construction 90.5 91.3 91.7 91.6 91.6 91.8
Manufacturing 42.5 42.7 42.7 43.0 42.9 43.0
Durable Goods 26.4 26.5 26.5 26.7 26.8 26.9
Non-durable Goods 16.1 16.2 16.2 16.3 16.1 16.1
TCPU 52.3 52.3 52.8 53.3 53.5 53.7
Trade 206.2 206.9 207.8 207.1 207.1 208.1
Wholesale 38.1 38.2 38.2 38.2 38.3 38.3
Retail 168.1 168.7 169.6 168.9 168.8 169.8
FIRE 44.4 44.7 44.6 44.6 44.6 44.7
Services 435.2 435.7 436.4 438.5 438.2 439.9
HGR 244.9 245.3 246.7 246.5 244.9 244.2
Government 119.0 119.0 119.6 118.5 119.0 119.4

! Seasonally adjusted data are adjusted for regularly occurring seasonal events that alter the economic
status quo, e.g. Christmas. It will not be the same as unadjusted data.

Seasonally adjusted employment data is provided on a monthly basison our Web site. Monthly data
isprovided for a number of sub-sectors, such asfederal, state, and local gover nment.

NOTE: Seasonal adjustment factors have not yet been established for the Las Vegas M SA and
the Reno M SA for the current year. Seasonally adjusted data for these areas will be published
when it becomes available.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY

IN BRIEF

FEBRUARY 2000

Nevada's preliminary unemployment rate of
3.7 percentin Februaryisthelowest recorded since
June 1978. Each of the state’ smajor economic areas
(the Las Vegas and Reno M etropolitan Statistical
Areasand theCarson City and ElkoLabor Market
Areas) reported a decline in the
unemployment rate when compared
bothtoonemonth agoand tooneyear
ago. When coupled with solid, albeit
slowing, statewide job growth, the
number sreflect the continued economic
strength of Nevada’s urban areas.

Thestate’ sleadingindustry appears
to have survived Millennium fears
that peoplewould stay homeover the
New Year’sDay holiday. Nevada’ scasinos
saw a 7.3 percent year -over-year increase
in statewidegamingwinin January, breaking
theexisting single-month record by nearly $50
million. Records were also set by Clark County,
the Las Vegas Strip, and North L as Vegas.

The gaming industry has been in the news for
other reasons aswell. The Mirage Resorts Board
of Directors has accepted a purchase offer from
MGM Grand, a merger that will combine two of
the key gaming companieson thelL asVegasscene.
MGM Grand already ownsitsnamesakehotel, the
Strip’slargest, aswell asNew York-New York and
threehotelsin Primm, ontheCaliforniastateline.
The agreement would give MGM Grand control

...continued
economic

strength of
Nevada’s

of several other notablepropertiessuch asthe Bellagio,
Mirage, Treasure Island, and Golden Nugget. The
oneuncertain outcomeof thedeal isthefutureof Mirage
Resorts’ Chairman Steve Wynn, the man widely
acknowledged asthedriving, visionary forcebehind
the resurgence of Las Vegas over the past decade.

Elsewherein thestate, therehasbeen littlechange.
TheReno M SA hasreported anincreasingrateof job
growth since the middle of 1999, with solid gainsin
several industries. Therural areascontinue
to suffer because gold priceshave been
unabletosustain alevel above $300 per
ounce. The cities of Fallon and
Winnemuccarecently learned that J. C.
Penney would closelocal stores, adecision
costing each city about 20 jobs.

Thenewshasnot changed dramatically
outside the state, either, but there are
sever al possiblesourcesof trouble. The
Federal Reservehasraised interest rates
again, and further increases are highly
probable. Rising oil pricesremain amajor
concern despite OPEC’s agreement to
increase production. Gasolinepriceshover
around $2 per gallonin many of Nevada's
feeder markets. Californiacontinuesto
report significant job creation and falling
unemployment, putting pressure on Nevada's labor
supply. Thehoped-for recovery of the Japanese economy
appearsto be on hold, as that nation reportsthat it
isagain officially in recession. Nevada’seconomy can
likely overcome each individual problem, but any
combination such as a national economic slowdown
coupled with higher fuel prices posesa major threat
to tourism.

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
E-MAIL: Imi@govmail.state.nv.us
NEVADA FEB 007 FEB 99 JAN 00
TOTAL 999,300 950,400 997,000
MINING 11,300 12,500 11,300
CONSTRUCTION 88,000 89,500 88,900 LABOR FORCE DATA
MANUFACTURING 42,600 41,700 42,700 (BY PLACE OF RESIDENCE)
T.C.P.U. 52,900 50,000 52,900
TRADE 204,500 190,800 205,400 NEVADA FEB 00° FEB 99 JAN 00
wholesale 37,900 36,400 37,900 LABOR FORCE 960,400 922,000 951,500
retail 166,600 154,400 167,500 EMPLOYMENT 924,400 881,900 909,000
F.IR.E. 44,600 43,500 44,500 UNEMPLOYMENT 36,000 40,100 42,500
SERVICES 434,800 404,600 433,700 UNEMP. RATE (see note)  3.7% 4.3% 4.1%
hotels/gaming/rec 241,500 223,200 241,900
GOVERNMENT 120,600 117,800 117,600 LAS VEGAS MSA
LABOR FORCE 745,900 709,300 741,500
LAS VEGAS MSA EMPLOYMENT 718.300 681,700 709,100
IA?I\T(?\:_G 722'288 682'388 722'288 UNEMPLOYMENT 27,600 27,600 32,400
CONSTRUCTION 70,700 73,300 71,200 UNEMP. RATE 3.7% 3.9% 4.4%
Toapu, TORING 29300 36700 asa00 | RENOMSA
TRADE 151800 140800 152600 LABOR FORCE 176,400 171,800 173,400
wholesale 23300 22000 23200 EMPLOYMENT 170,800 163,300 167,000
retail 1285500 118.800 129.400 UNEMPLOYMENT 5,600 8,500 6,400
FIRE. 34200 33200  34.000 UNEMP. RATE 3.2% 4.9% 3.7%
SERVICES 330,300 305,900 329,800
hotels/gaming/rec 190,900 174,700 191,300 UNITED STATES
GOVERNMENT 78,300 74,900 77,400 UNEMP. RATE (see note) 4.1% 4.4% 4.3%
JOB GROWTH (see note) 2.0% 2.4% 2.3%
RENO MSA
TOTAL 189,800 180,800 188,300 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 13,300 12,000 13,600 (1982-84=100) 169.7 164.5 168.7
MANUFACTURING 13,600 13,500 13,600 12-MONTH % CHANGE 3.2% 1.6% 2.7%
T.C.P.U. 12,600 11,700 12,500
TRADE 43200 40,700 43,200 P DATA FOR CURRENT MONTH IS PRELIMINARY
wholesale 11,800 11,400 11,900
retail 31,400 29,300 31,300 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,100 8,000 8,100 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 74,000 70,100 73,800
hotels/gaming/rec 31,700 30,900 31,700 This data is prepared in conjunction with the Bureau
GOVERNMENT 24,600 24,300 23,100 of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES

AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

FEB® FEB  JAN FEB® FEB JAN FEB® FEB JAN

2000 1999 2000 2000 1999 2000 2000 1999 2000
MINING $945.00 $943.73 $971.83 450 47.4 467 $21.00 $19.91 $20.81
CONSTRUCTION 793.41 783.97 806.26 382 37.8 388 20.77 2074 20.78
MANUFACTURING 547.76 582.80 546.83 41.0 411 40.9 13.36 14.18 13.37
durable goods 550.62 558.95 546.80 420 419 419 13.11 13.34 13.05
nondurable goods  544.11 618.49 546.45 394 39.8 392 13.81 1554 13.94
PUBLIC UTILITIES 877.80 918.48 895.85 41.8 445 427 21.00 20.64 20.98
TRADE 385.33 405.87 385.02 31.0 326 31.0 12.43 1245 1242
wholesale 653.22 763.44 646.56 382 41.2 381 17.10 1853 16.97

retail 325.75 32222 327.22 294 306 294 11.08 1053 11.13




NEVADA ECONOMY

IN BRIEF

JANUARY 2000

Each year at thistime, industrial employment
estimates are revised based on more complete
information derived from other programs. Theupdated
figuresshow that Nevada’ s 1999 employment growth
averaged 6.4 percent for theyear, and theL asVegas
M SA grew by 7.8 percent. Both figures exceeded
preliminary estimates. Theless-volatile
Reno economy provided 2.8 percent more
jobsin 1999, consistent with the two
prior years and in line with earlier
estimates.

The hotels, gaming, and recreation
sector directly provided about 40 percent
of thenew jobsin the Las Vegas area,
asseveral hotel-casinosopened during
1999. If the separ ately-owned restaur ants
and retail shopsassociated with major resorts
are considered, the effect of the new casinos
on southern Nevada's growth is even more
impressive. With only one major resort scheduled
to open in 2000, these results are not likely to be
repeated. The employment opportunitiesthisyear
will belargelyin theretail trade sector. Onedeveloper
alonewill beworking on fourteen shopping centers
throughout the Las Vegas Valley in 2000, creating
two million squarefeet of retail spaceand well over
a thousand new jobs. Plans call for several million
square feet of retail development in the next few
yearstosupport thebooming Clark County population
and rising visitor counts.

Intherural counties, thenewsislesspositive. Another
100 mine workers have been laid off in

...employment
opportunities
...in the retail
trade

Humboldt County. White Pine County hasseen itstaxable
retail sales fall by more than 20 percent in the second
half of the year following a mine closurein June. Some
mine exploration and development work is under way
innorthern Nevada, but it will probably be2001 before
a significant wave of hiring will occur.

Californiacontinuesto cast ahuge shadow over Nevada’'s
futuregrowth. Thestate posted itslowest unemployment
ratein 31 years in January and created
about 400,000 new jobsin 1999. California’s
unemployment rate hasbeen steadily declining
sinceearly 1993. Northern Nevada’ seconomic
development agencies reported fewer
relocation inquiriesfrom out-of-statefirms
in 1999, acircumstanceattributablein large
part to Califor nia’ seconomic health. Nevada’'s
gaming industry also faces a new threat,
asCaliforniavotershaveapproved aballot
initiative that may significantly expand
gamingon California’sIndian reservations.
Reno, Laughlin, and downtown L as Vegas
are seen as particularly vulnerable.

The Federal Reserve Board continues

tofight the specter of inflation. ItsFebruary
interest rateboost wasthefourth sincethe
summer of 1999, and at least two more
increases areexpected. The Fed continuesto fear wage
inflation resultingfrom atight labor market, but rising
oil prices have been the major contributor toinflation
so far. Fortunately, leisure travel has not yet been
significantly impacted. Some moder ation of petroleum
pricesispossiblebecauseproducing nationsareexpected
to increase supplies in coming months. The effects of
risingwages—and risinginterest rates—on the economy
remain to be seen.

State of Nevada
Department of Employment, Training & Rehabilitation
Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU
TELEPHONE: 775-684-0450
INDUSTRIAL EMPLOYMENT DATA FAX: 775-684-0342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.DETRjoblink.org
p E-MAIL: Imi@govmail.state.nv.us
NEVADA JAN 00" JAN 99 DEC 99
TOTAL 999,600 940,900 1,016,000
MINING 11,300 12,600 11,300
CONSTRUCTION 89,300 88,000 91,600 LABOR FORCE DATA
MANUFACTURING 42,700 41,600 42,800 (BY PLACE OF RESIDENCE)
T.C.P.U. 52,700 49,500 53,000
TRADE 206,400 190,600 212,500 P
wholesale 37,900 36,300 38,300 NEVADA JAN 00 JAN 99 DEC 99
retail 168500 154300 174200 LABOR FORCE 951,800 914,800 958,400
FIRE. 45000 43600  44.400 EMPLOYMENT 909,500 872,600 924,600
SERVICES 434,400 399,600 437,700 UNEMPLOYMENT 42,300 42,200 33,800
hotels/gaming/rec 241,700 220,900 244,000 UNEMP. RATE (see note) ~ 4.0% 4.2% 4.1%
GOVERNMENT 117,800 114,500 122,700
LAS VEGAS MSA
LAS VEGAS MSA LABOR FORCE 741,600 704,200 746,700
TOTAL 731,000 682,100 740,500 EMPLOYMENT 709,300 674,100 719,500
MINING 1,800 1,900 1,800 UNEMPLOYMENT 32,300 30,100 27,200
CONSTRUCTION 71,100 72,000 71,800 UNEMP. RATE 4.4% 4.3% 3.6%
MANUFACTURING 23,500 22,700 23,700
T.C.P.U. 39,100 36,200 39,300 RENO MSA
TRADE 153,300 140,600 157,500 LABOR FORCE 173,600 170,300 176,000
wholesale 23,300 21,900 23,500 EMPLOYMENT 167,200 162,000 171,400
retail 130,000 118,700 134,000 UNEMPLOYMENT 6,400 8,300 4,600
F.I.R.E. 34,400 33,300 34,100 UNEMP. RATE 3.7% 4.9% 2.6%
SERVICES 330,100 302,100 332,700
hotels/gaming/rec 191,100 173,000 193,100 UNITED STATES
GOVERNMENT 77,700 73,300 79,600 UNEMP. RATE (see note) 4.0% 4.3% 4.1%
JOB GROWTH (see note) 2.3% 2.2% 2.1%
RENO MSA
TOTAL 188,900 179,500 193,300 U.S. INFLATION DATA
MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 13,900 12,600 14,800 (1982-84=100) 168.7 164.3 168.3
MANUFACTURING 13,600 13,500 13,500 12-MONTH % CHANGE 2.7% 1.7% 2.7%
T.C.P.U. 12,500 11,700 12,500
TRADE 43,200 40,600 44,700 P DATA FOR CURRENT MONTH ISPRELIMINARY
wholesale 11,900 11,300 12,000
retail 31,300 29,300 32,700 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATES AND
F.LR.E. 8,200 8,000 8,200 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
SERVICES 74,100 69,500 74,500
thj’\t/eE';ﬁ&”éKl‘?/ rec gé'ggg gg'igg gi'ggg This data is prepared in conjunction with the Bureau
’ ’ ’ of Labor Statistics, U.S. Department of Labor.
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
JANF  JAN  DEC JANF JAN DEC JANF  JAN  DEC
2000 1999 1999 2000 1999 1999 2000 1999 1999
MINING $977.60 $946.47 $940.73 470 473 458 $20.80 $20.01 $20.54
CONSTRUCTION 802.38 856.52 791.32 38.8 41.7 37.7 20.68 20.54 20.99
MANUFACTURING 553.91 565.96 558.03 41.0 40.6 41.8 13.51 13.94 13.35
durable goods 550.57 542.19 559.44 419 41.2 433 13.14 13.16 12.92
nondurable goods 559.63 605.03 553.50 39.3 39.7 39.2 14.24 15.24 14.12
PUBLIC UTILITIES 885.60 896.38 906.48 427 442 429 20.74 20.28 21.13
TRADE 388.43 407.63 384.36 31.3 329 30.7 12.41 12.39 12.52
wholesale 659.88 695.98 655.82 39.0 40.3 39.2 16.92 17.27 16.73
retail 329.15 340.70 326.28 29.6 31.2 28.9 11.12 10.92 11.29




